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*India: The Communists' chances of returning to
power in the south Indian state of Kerala appear con-
siderably improved as a result of factionalism and a
series of scandals afflicting the ruling Congress Party
there. The Communists are currently pressing for
the resignation of the Congress deputy leader, charg-
ing him with immorality and misuse of his cabinet
post. Even before this latest development, the Com-
munists appeared likely to win the next elections in
the state, which they governed from 1957 to 1959,

j 25X1
East - West Germany: The volume of interzonal
trade in 1963--$484 million--was the highest since the
record level of 1960. Moreover, East Germany has
placed long-term orders for heavy industrial equipment
- for the first time since 1961, and recently concluded
1964 trade agreements with Bonn. In view of its need
for imports from West Germany, the GDR has clearly
abandoned its efforts to become economically self-
sufficient and would probably be reluctant to take any

actions which would jeopardize its trade agreements. X1
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Brazil: In conversations with officials of the _
American and Foreign Power Company (Amiforp) in %/
Brazil, Governor Alves of Rio Grande do Norte im-
plied that he is not considering expropriation of the .
Amforp subsidiary in his state. Earlier this week
public demonstrations against Amforp indicated that
seizure might be imminent. The governor, who has
been in Rio, indicated that he was unaware of the
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